
 

PART A:   News pertaining to Planning Commission 
 

 

01.01.2015 
 

Compiled by: 

 
S. Wadhawan, ALIO                    and   Communication, IT & Information Division 
Mrs. Varsha Satija, SLIA 
Planning Commission Library 
                                              
 

http://www.eugad.eu/wiki/index.php?title=File:Planning_commission.jpg
http://goodmorningquotesms.com/new-year-inspirational-quotes-2015-beautiful-new-year-wishes-quotes/new-year-inspirational-quotes-2015/


 

1. Expect big growth policy shots in 2015  

Hindustan Times (Bhopal):31.12.2014 

 

‘Make in India’, Jan Dhan scheme, coal and insurance ordinances, land rules signal strokeplay 

West Asia, oil prices, the rupee’s movements, and the US’s policy stance: all were events of chance 

that left their mark on Asia’s third largest economy.  

The trends and patterns in these events, in turn, guided policy moves and boardroom decisions. 

PRICE-GROWTH TRADE-OFF In January 2014, India’s retail inflation — a measure of actual 

changes in shop-end prices — was hovering around 10%. So, Reserve Bank of India (RBI) 

governor Raghuram Rajan raised the repo rate — the rate at which banks borrow from RBI — to 

8%.  

The logic: taming inflation was non-negotiable. To achieve that it was important to stymie demand 

and raise the cost of borrowing.  

Twelve months hence retail inflation has fallen below 5% and wholesale inflation — a marker of 

how costly things have become at mandis and at factory gates — have hit 0%. Yet, Rajan has kept 

interest rates as high as it was in January.  

The reason: one can never be too sure of which way the price curve will turn. Besides, one needs 

to closely follow the path of capital flight once US Fed chief Janet Yellen finally decides to raise 

interest rates. To draw a cricket analogy, the pitch was somewhat similar to a fifth-day wicket of 

a test match with unpredictable bounce and turn.  

If anything, 2014 will go down as the year when the RBI governor refused to lower the guard 

despite constant cries, and sometimes scathing criticism, from business leaders and 

Parliamentarians, to lower borrowing costs.  

Their argument: high borrowing costs have stalled investment, necessary to add jobs and income.  

Rajan’s argument: Sustained high growth cannot come without low and stable inflation.  

So far, Rajan has stood his ground, a stand that has also reinforced RBI’s position as a credible 

and a fiercely autonomous monetary authority. REFORMS, LEGISLATIONS, 

ALLITERATIONS In an atmosphere dominated by so many known and unknown unknowns, 

ushering in the promised “aachhe din” is more complex than catchy alliterations.  

Even landslide poll victories don’t make things easier. Prime Minister Narendra Modi and his 

government soon realised this truism. Seven months into its term, the government eventually 

decided to push through reforms through executive decree — ordinances.  



The jury is still out on whether ordinances are the best option, but it does demonstrate the 

government’s intent to walk the talk on critical reforms in insurance, coal block allocation and 

easing of land rules.  

What has also stood out is the new government’s decisionmaking speed and its willingness to 

question the status quo. The decision to scrap the planning commission, the launch of the Pradhan 

Mantri Jan Dhan Yojana for financial inclusion and the signature ‘Make in India’ campaign to turn 

the country into a manufacturing powerhouse could be signs of this line of thinking.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



2. A-Z: Economics by alphabet  

Hindustan Times: 31.12.2014  

 

We look back at the year gone by, in which the global economy wobbled in revival mode even as India 

geared for a new era of growth amid profound technological changes 

A  

 

APPLE: Tech giant, and maker of the iconic iPhone, whose market value crossed $700 billion, 

greater than the GDP of all but 19 of the world’s countries  

ALIBABA: Chinese e-commerce giant led by Jack Ma that raised a record $21.8 billion (about 

`1.35 lakh crore) in the world’s largest IPO ever  

ABENOMICS: The ambitious economic turnaround strategy of Japanese PM Shinzo Abe, in 

which billions of dollars are pumped into the system to spur spending  

B  

BLACK MONEY: Illegitimate cash that moves across exotic global locales hoodwinking 

authorities despite government crackdown  

BRICS BANK: A development bank the world’s leading emerging economies –Brazil, 

Russia, India, China and South Africa—are setting up as a counter-weight to IMF and World Bank  

C  



COAL AUCTION POLICY: A plan to put up coal mines for bidding by private steel, power 

and cement companies and introduce changes in law to enable private commercial mining in the 

future  

D  

DISINVESTMENT: The process of selling stakes in state-owned companies to raise more 

than `43,000 crore in 2014-15; a 5% stake sale of SAIL has so farfetched `1,715 crore  

DIESEL: A transport fuel that has become cheaper by more than `6 a litre after the 

government, in a bold reformist move, lifted state controls on its prices  

E  

E-COMMERCE: Online shopping platforms that hawk products directly to customers; global 

investors came clamouring for a pie in the booming segment in India, driving valuations of many 

local companies such as Flipkart and SnapDeal  

EMIs: Something that mostly goes up, and stays up. Ask anybody who has taken a home loan. 

It never came down in 2014.  

EASE OF DOING BUSINESS: A World Bank report that ranks countries according to rules 

and procedures that help or hinder businesses; India ranked a poor 142, down two ranks from 2013  

F  

FISCAL DEFICIT: Shorthand for the amount of money that the government borrows to fund 

its expenses; India is battling to keep it within the targetted 4.1% of GDP  

FDI: A form of overseas capital that India is trying to attract; $35 billion and $20 billion are 

expected to flow in from Japanese and Chinese companies respectively in the next five years  

FOXCONN: Taiwan-based contract manufacturer of mobile handsets that suspended 

operations at its Chennai plant, affecting hundreds of employees  

FINANCE COMMISSION: A Constitutional body mandated to recommend Centre-state 

revenue sharing formulae. Former RBI governor YV Reddy-headed 14th FC submitted its report 

recently  

G  

GOODS AND SERVICES TAX: A system that will dramatically alter tax structure in India 

by subsuming local levies such as VAT and octroi into a single tax, and stitch together a common 

national market that will make trade across India simpler, faster and procedurally easier  

H  

HERO MOTOCORP: India’s largest bike maker, which has inked a four-year `200 crore deal 

with golf icon Tiger Woods, which dwarfs endorsement contracts of Bollywood and  



cricket stars  

I  

INSURANCE: Sector that was waiting for Parliament to pass the Insurance Laws 

(Amendment) Bill for raising FDI cap from 26% to 49%. This was passed by Ordinance  

J  

JAN DHAN: A financial inclusion scheme to provide bank accounts to 100 million people by 

January; before its launch, more than 40% of adults in India didn’t have a bank account  

K  

KISAN VIKAS PATRA: A popular post-office savings instrument that the NDA government 

relaunched, three years after the previous UPA government discontinued it  

L  

LABOUR REFORM: Measures aimed at simplifying rules, removing arbitrary inspections at 

factories, reducing paperwork and turning India more investor friendly  

LOLLIPOP: The latest version of the Andorid mobile operating system of Google, with added 

features  

M  

MAKE IN INDIA: An umbrella initiative to remove bureaucratic sloth, ease procedures, 

remove red-tape and turn India into a manufacturing hub  

MONSOON: Rains during June-September, which, besides bringinging relief from a blazing 

summer, is also the life-blood of Asia’s third-largest economy; it was patchy in 2014  

N  

NOKIA: Finnish telecom company that shut down its handset manufacturing unit in 

Sriperumbudur near Chennai in the wake of an asset freeze imposed by Indian tax authorities  

NADELLA, SATYA: Hyderabad-born and Manipal-educated techie; the new CEO of tech-

giant Microsoft  

O  

OPEC: A cartel of 12 oil supplying nations that controls 40% of the world’s oil output; it will 

not cut back production, though prices hit a 5-year low of under $60/barrel, Ali al-Naimi, oil 

minister of OPEC member Saudi Arabia has said  

ORDINANCES: An executive measure through which the government sometimes announces 

changes in laws. With Parliament’s Winter Session logjammed, the government used ordinances 

to announce amendments in land acquisition and insurance laws  

P  



PLANNING COMMISSION: A 64-year-old policy-making institution founded on the former 

Soviet Union’s command-style development model; Prime Minister Narendra Modi has 

announced it will be replaced by a new contemporary body  

PIKETTY, TOM: French economist whose bestselling book “Capital in the Twenty-First 

Century” triggered a global debate on inequality and earned him the epithet ‘Modern Marx’  

Q  

QUANTITATIVE EASING: A monetary stimulus through which the US central bank was 

pumping in $85 billion a month to revive the world’s largest economy; it was fully rolled back in 

2014  

R  

RAJAN, RAGHURAM: RBI governor who has withstood mounting pressure from business 

and political leaders to cut lending costs to boost investment and spending  

ROUBLE: Russia’s currency that has depreciated significantly in the wake of plunging crude 

oil prices  

S  

SLYM, KARL: Former Tata Motors managing director who allegedly committed suicide in 

Thailand SUN PHARMA: Dilip Shanghvi-controlled company that announced a $4-bn deal to buy 

Ranbaxy Laboratories from Daiichi Sankyo, which makes the combined firm the worlds’ fifth-

biggest generic drug company and India’s largest  

SMART CITIES: 21st century new urban towns in which marvels of technology will be 

amalgamated with new rules; the government plans to set up 100 such cities  

SPICEJET: Embattled budget carrier that is staring at a shutdown and needs immediate capital 

infusion of `1,200-1,500 crore; co-founder Ajay Singh has emerged as a likely white knight  

SOFTBANK: Japanese telecom giant, whose chairman and CEO Masayoshi Son visited India 

in 2014 and has pledged to invest $10 billion (over `60,000 crore) in the country’s IT sector in the 

coming years  

SARADHA: West Bengal-based group founded by Sudipta Sen that is facing a probe for 

running unregulated investment schemes through a web of companies  

SONY: Film studio and electronic company that was hit by a cyberattack on its controversial 

comedy “The Interview”; the US alleged the cyber-attack was launched by North Korea  

T  



TFA: Trade facilitation agreement among WTO member countries aimed at reducing trade-

related red-tape; the deal missed its first deadline of July 31, after India insisted on a plan on food 

subsidies  

U  

UBER: US-based app-driven taxi aggregator that courted controversy in India after the driver 

of a Uber cab allegedly sexually assaulted a female passenger  

V  

VISHAL SIKKA: Infosys’s new MD and CEO, the first top boss from outside of the seven 

founders in the Bangalorebased firm’s 33-year history  

VISTARA: A Tata-Singapore Airlines-backed full-service carrier, which will start 

commercial operations on January 9, 2015, marking the return of Tatas into aviation  

W  

WTO: World Trade Organisation that ratified a global deal to ease customs rules, making it 

the first deal in the 160 member multi-lateral trade body’s history  

WILFUL DEFAULTERS: Borrowers who can pay, but won’t; RBI is tightening the screws 

on such wilful non-payment and it will attract strong punitive action  

X  

X-FACTOR: An unknown variable. Crude oil prices that fell to less than $60 a barrel in 2014, 

is one such factor for the Indian economy  

Y  

YELLEN, JANET: US Federal Reserve chief, who successfully oversaw the complete roll-

back of QE3 amid strong signs of revival in the US economy  

Z  

ZERO INFLATION: India’s wholesale inflation rate in November 2014, a five-and-a-half 

year  

 

ZUCKERBERG, MARK: Facebook CEO, who visited India, pushing initiatives to make 

basic internet services free for poor people  

  



 

3. Forest land: Govt finalising dilution of tribal rights 

Nitin Sethi, Business Standard: 01.01.2015   

 

 

The tribal affairs ministry has drafted revised rules on tribal consent which are now being reviewed 

by the environment, forests and climate change ministry 

 

After approving an ordinance that does away with the need for consent of owners to acquire their 

land for infrastructure projects and other purposes, the National Democratic Alliance (NDA) 

government is finalising the dilution of tribal rights over forest land, which will ease and hasten 

handing over green patches to industry. 

 

 Sources in the government say despite months of stiff resistance from the nodal tribal affairs 

ministry, a compromise is being hammered out to alter the existing strong regulations requiring 

the consent of tribal gram sabhas (village councils) before forest land is given to industries. 

 

The tribal affairs ministry has drafted revised rules governing tribal consent, which are now being 

reviewed by the environment, forests and climate change ministry. A senior official in the 

government said, "We should see some result on this within weeks." Another official said the 

environment ministry had, on Monday, received a proposal to revise existing regulations on tribal 

consent, adding this was being reviewed at the highest level. 

 

Unlike revenue land, with some exceptions, forest land is vested with the government. Handing 

these to industry or using these for infrastructure projects required only political and bureaucratic 

clearances from the central government, despite millions of tribals being dependent on forests. 

This changed when the Forest Rights Act was legislated in 2006. The law proposed to hand back 

rights over forests to tribals and traditional forest-dwelling communities. Consequently, in 2009, 

orders were passed to ensure the government didn't give away forest land of tribals to industry, 

unless the tribal gram sabhas concerned gave their prior consent. 

 

 These orders got a stamp of approval from the Supreme Court, in a case related to Vedanta 

Resources seeking to mine bauxite in tribal forestlands in Odisha. 



 

Under the United Progressive Alliance (UPA) government, attempts to dilute these orders for other 

projects besides Vedanta largely failed, despite the pressure from the Prime Minister's Office 

(PMO). But since the NDA government took charge in May this year, these attempts were revived 

with greater vigour by the environment ministry. The ministry, claiming the process of seeking the 

consent of gram sabhas was delaying and holding back projects, sought to do away with it, positing 

several legal arguments on why such provisions need not exist. Under the NDA government, too, 

the PMO weighed in favour of the environment ministry to alter the regulations, as the nodal tribal 

affairs ministry resisted the changes. 

  



 

4. The Centre we need 

Pratap Bhanu Mehta, Indian Express: 01.01. 2015 

 

 

 

 

 

 

 

The prime minister rightly said that countries with ideologies falter, those with values endure. The 

prime minister rightly said that countries with ideologies falter, those with values endure.  

 

New year resolutions, for the most part, are platitudes. This is because, to paraphrase Sherlock 

Holmes, it is the obvious that eludes us the most. The government is generating a lot of activity, 

but in a form more likely to cause greater economic uncertainty rather than restore clarity. And 

this is most true of the finance ministry, the economic face of the government. We all hope the 

new year will bring new resolve and clarity. But the signals are a bit confusing. So here are 

reminders in terms of the five key transitions needed in the new year. 

 



First, the government was elected to restore institutional credibility, not erode it further. Frankly, 

the defence of the ordinance route for important legislation like coal and land acquisition is dubious 

on two grounds. The Opposition may have stalled Parliament. But the prime minister could have 

seized the political initiative with simple gestures like, “I will answer all questions in both Houses 

of Parliament for at least one hour a week.”  A prime minister’s question hour would have restored 

the dignity of Parliament. It would not have given the impression that he is running away. And if, 

after that, the Opposition were still obtuse, at least legitimacy would be on the government’s side. 

There has not been a single major gesture by the government to restore institutional credibility. 

The prime minister rightly said that countries with ideologies falter, those with values endure. He 

should have added: Those with strong institutions thrive. 

 

Second, the government needs to make a transition from “we are a too-clever-by-half lawyers’ 

government” to a people’s government. This hubris did the last government in. The land 

acquisition act needed modification, particularly on procedures. But the nature of the proposed 

modifications is a recipe for future problems. First, the social impact assessment (SIA) needed 

rationalisation. But this could have been done by promulgating rules. It did not need an ordinance. 

Second, the exemption granted to PPP projects will make the act liable to misuse. The courts will 

step in and we will be back to square one. A typical government manoeuvre: Preserve the form of 

the SIA but hollow it out. And third, the ordinance does not clean up anomalies in the act. (An odd 

one is that if the property of a minority education institution is acquired, the market value should 

be such that it would not abrogate the right of the institution to function, but the same protection 

does not apply to majority-run educational institutions. So, as a Jain, my private institution has 

more protection than as a Hindu.) The intent seems to have been more to create a splash. As my 

colleague, Partha Mukhopadhyay, colourfully puts it, this government seems to believe not in 

MGNREGA, but LEGA (legal employment generation acts). 

 

The third transition is thinking about ends and means differently in public finance. Financial 

prudence and macroeconomic stability is a good thing. But making India competitive will require 

at least four wheels: infrastructure and energy, human capital, low morbidity and good regulation. 

Right now, we have about half a wheel. There is some activity in infrastructure and energy, though 

without credible financing plans. The ministry of human resource development is a black hole, 

more intent on destroying than creating. Health has always been low priority and we have not even 

begun to reckon with its costs to the economy. There are some interesting moves on regulation. 



 

But building a credible state that can generate compliance will require massive investment — from 

information systems to the judiciary, from regulatory capacity to technical knowledge. The state 

will need to spend on all the areas it needs to get into. We have not seen a budget in years that has 

a credible financial plan to get all the four wheels going. Quite the contrary, the administrative 

form that budgetary compression takes usually means even less rationality in expenditure. In the 

short run, it will also be impossible to raise growth without public investment. Let the budget serve 

the needs of the economy, not the economy the needs of the budget. 

 

We need to make the transition from crony capitalism to well-regulated capitalism. The inherited 

mess has left its imprint on every single institution, including the banking sector. Under pressure, 

some prosecutions are proceeding. But the government knows that chasing black money with 

special investigation teams is another one of those delusional too-clever-by-half solutions. It needs 

to create an institutional architecture that can create sensible accountability. Getting the 

infrastructure sector out of the mess it is in will require cutting new deals, renegotiating contracts 

and so forth. If the government does not have anti-corruption political capital, it will not be able 

to cut those deals credibly. But there is no evidence that the government has done anything to 

restore trust in its institutions on this score. This government was not elected to paper over the 

problem of plutocracy. It was elected to confront it. 

 

Finally, a modern state has to be a welfare state. There can be a debate about which forms of 

welfare enhance participation in an economy and which lock citizens into low-capability traps. 

Welfare is a floor, not a ceiling. There can also be a debate about the instruments of delivery. 

Unfortunately, what we are seeing by way of reform is not a transition from dole to participation; 

it is simply cutting for the sake of cutting. Rather than ad hoc cuts here and there, the government 

will need to spell out its roadmap for a welfare state that is credible and effective. This is 

particularly so in a context where rural wages are likely to stagnate over the next year or so. A 

good welfare state is both politically and economically prudent. A government that lets itself be 

ideologically confused about this will be in trouble soon. 

 

The last year saw one of the most astounding political feats in modern Indian history: The political 

victory of Narendra Modi. But the political audacity has not yet been matched by economic 

imagination, institutional regeneration or ideological assurance. The government still has lots of 



political capital. It has also been lucky with energy and food prices. So the immediate sense of 

crisis has dissipated. But, as the year came to a close, so did the sense of euphoria. Old pathologies 

are beginning to reassert themselves faster than new innovations. 

Contrary to the defensiveness of the government, people want it to be a success. The criticism is 

to goad it into action. The new year resolution has to be “back to basics, not building castles in the 

sand”. The tides of politics wash those away rather swiftly. 

 

The writer is president, Centre for Policy Research, Delhi, and a contributing editor for ‘The Indian 

Express’ 

 

 

 

 

   

   

 

 

    

 

   



Wishing You All a Happy New Year 
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